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Public Disclosure Requirements – Net Stable Funds Ratio  
 

The qualitative and quantitative public disclosures under this section have been prepared in accordance 

with the Central Bank of Kuwait (CBK) Rules and Regulations concerning Net Stable Funds Ratio for 

Islamic Banks licensed in the State of Kuwait, vide circular reference (2/IBS /357/2015) dated 

25/10/2015. 
 

Qualitative disclosure on NSFR 

The purpose of the Net Stable Funding Ratio (“NSFR”) is to ensure that banks hold a minimum amount 

of stable funding based on the liquidity characteristics of their assets and activities over a one year 

horizon. The objective is to reduce maturity mismatches between the asset and liability items on the 

balance sheet and thereby reduce funding risk. 

The minimum requirement on NSFR is defined as follows 
 

 

  . Available Amount of Stable Funding       .       >   100 % 

Required Amount of Stable Funding  

 

“Stable funding” is defined as those types and amounts of equity and liability financing expected to be 

reliable sources of funds over a one-year time horizon under conditions of extended stress. The amount 

of Available Stable Funding (ASF) is measured based on the broad characteristics of the relative stability 

of the bank’s funding sources, including the contractual maturity of its liabilities and the differences in 

the likelihood of different types of funding providers to withdraw their funding. The amount of Required 

Stable Funding (RSF) is measured based on the broad characteristics of the liquidity risk profile of the 

bank’s assets and Off Balance Sheet exposures. Assets that are more liquid and more readily available to 

act as a source of extended liquidity in the stressed environment identified above receive lower RSF 

factors (and require less stable funding) than assets considered less liquid in such circumstances and, 

therefore, require more stable funding. 

Warba Bank’s strategy has been to ensure that there is adequate available stable funding to match its 

required stable funding at all times. In ensuring this the Bank has focused on increasing its funding from 

long term sources. 

As of 30 June 2021 the bank’s NSFR was at 111 % compared to the minimum requirement of 100%. The 

total ASF after assigning weights (ASF Factors) was KD 2,190 Million while the RSF after applying weights 

was KD 1,967 Million.  
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Quantitative information on Net Stable Funding Ratio (NSFR) is given below: 

NSFR common disclosure template as at 30 June 2021 

 


